



Memorandum of Understanding between the Professional Standards Committee (PSC) of the International Organization of Supreme Audit Institutions (INTOSAI) 

and the Institute of Internal Auditors (IIA)
Taking into consideration that INTOSAI is the worldwide professional organization of supreme audit institutions (SAI) in 185 countries. Considering that SAIs play a major role in auditing government accounts and operations and in promoting sound financial management and overall accountability in their governments. 

Taking into consideration that IIA with more than 120 000 members in 246 affiliates in more than 91 countries, is the global voice of the internal audit profession (in both private and public sector). Considering that the mission of IIA is to provide dynamic leadership for the global profession of internal auditing.
Recognizing that an effective internal audit function is a fundamental component of good governance. That it can provide senior management and audit committees with assurance about the efficiency and effectiveness of key financial, administrative and operational activities and the organization’s management practices, along with suggestions for improvement. Recognizing that internal audit is one of several tools that an organization may use to assess and monitor management practices and the achievement of its objectives. 

Recognizing the importance for SAIs to be able to rely on the work of the internal auditors, its is in the interest of SAIs and the internal auditors that they share a common language (standards) and understand respective roles, responsibilities and expectations.

Since PSC and IIA believe that goals of both organizations are strongly linked and that mutual support on their strategic directions would benefit organizations.
That, in particular, IIA is well positioned to support PSC and goal 1 of the strategic plan of INTOSAI : “Accountability and professional standards: promote strong, independent and multidisciplinary SAIs by (1) encouraging SAIs to lead by example and (2) contributing to the development and adoption of appropriate and affective professional standards.”
That, in particular, the PSC subcommittee on internal control standards is well positioned to support IIA’s strategic mission to “develop and sustain the internal audit profession globally through appropriate infrastructure, coordination, support and communication.” 
Therefore IIA and PSC will create a co-operation process that will enable PSC and IIA to benefit from their respective work and involvement.
· Whenever appropriate, PSC will look for the possibility to use or reference to existing standards from other standards setting bodies. 
· IIA is willing to share its experience in developing professional practices framework and is willing to work with PSC to ensure mutual reference of standards and guidelines as well as congruence of standards and guidelines to facilitate the dialogue between SAIs and internal auditors in the public sector.
· IIA has an interest in appropriate inclusion of public sector perspective in this field and recognizes PSC as an important source of that public sector perspective.

· The PSC recognizes the important role of internal auditors in the public sector and will consider IIAs role in this respect.

In order to realize above mentioned purposes IIA and PSC agree:

Article 1 :
In order to facilitate congruence on standards and guidelines on an on-going basis and to provide each other with additional input, experience and recommendations whenever appropriate:

a. An IIA representative participates as observer in the PSC Steering committee and in the PSC Subcommittee on Internal Control Standards.. 

b. A representative from the PSC participates as observer in the IIA-Standards Board. 

Article 2
IIA and the PSC subcommittee on internal control standards will put at each others disposal appropriate tools and resources to facilitate their work .

Article 3
IIA and the PSC Subcommittee on Internal Control Standards will circulate in advance for review and in its final version for reference all relevant key material they developed.
Article 4
All members of the PSC steering committee and the PSC Subcommittee on Internal Control Standards will get the quarterly newsletter GAP news and will be informed of all initiatives of the IIA relating to the public sector.

Article 5
The PSC has the opportunity to participate in an observing or active capacity to the IIA Government auditing initiative which aim at developing and providing to internal auditors in the public sector the relevant technical guidance and professional services.

Article 6 : 
This Memorandum of Understanding will be reviewed by the PSC and IIA within three years after its approval.  

(Chair of PSC)







(President of IIA)


