
ISSAI 1805
Practice Note
 to [Proposed] International Standard on Auditing 805 –Engagements to Report on Summary Financial Statements 
Background

This Practice Note provides supplementary guidance on [Proposed] ISA 805 - Engagements to Report on Summary Financial Statements. It is read together with the ISA.
Description of the ISA 
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Content of the Practice Note
1.
The practice note follows the headings of the ISA and provides additional guidance for public sector auditors related to:

a. Criteria
b. Auditor’s Report on Summary Financial Statements

c. Modifications to the Opinion, Emphasis of Matter Paragraph or Other Matter(s) Paragraph in the Auditor’s Report on the Audited Financial Statements

d. Restriction on Distribution or Use

e. Auditor Association
Applicability of the ISA in Public Sector Auditing

2.
The principles contained in ISA 805 are applicable to auditors of public sector entities in their role as auditors of financial statements.  
Additional Guidance on Public Sector Issues 

Criteria

3. Factors that may affect the determination of acceptability of applied criteria as noted in paragraph 9 of the ISA may in the public sector be different from those factors considered in the private sector . Public sector auditors also consider that the summary financial statements are ordinarily public documents and the users may include a wider range of users than the intended users. 
Auditor’s Report on Summary Financial Statements

4. Public sector auditors engaged in reporting on summary financial statements may also have expressed opinions on additional objectives besides whether the financial statements from which the summary financial statements have been derived have been prepared in all material respects in accordance with the applicable financial reporting framework (i.e., the scope of the ISAs). 
In such cases, in addition to the requirements set out in paragraph 19 of the ISA, public sector auditors also include a reference to such additional opinions in the auditor's report on summary financial statements. 

5. In the public sector, requirements as to elements to be included in the auditor's report, as well as wording and form of opinion may be the result of the audit mandate, law or regulation. In such circumstances, public sector auditors apply the prescribed wording, taking into account the guidance in paragraphs 20 and 21 of the ISA. 

Modifications to the Opinion, Emphasis of Matter Paragraph or Other Matter(s) Paragraph in the Auditor’s Report on the Audited Financial Statements

6. The requirements of paragraph 24 of the ISA also apply to situations where the public sector auditor’s report on the audited financial statements contains a qualified opinion, an Emphasis of Matter paragraph or an Other Matter(s) paragraph on audit objectives in addition to those covered by the scope of the ISAs. 

Restriction on Distribution or Use

7. Because audit reports in the public sector may ordinarily be public documents, the requirements related to restriction on distribution or use in paragraph 28 of the ISA would not normally be applicable to public sector auditors.  However, if public sector auditors have restricted distribution or use of the auditor's report in accordance with ISA 800, the requirements of paragraph 28 are fully applicable.
Auditor Association

8. Paragraphs 33 to 35 of the ISA require the auditor to take action to avoid being associated with unaudited information. Public sector auditors may also take other action depending on the audit mandate. Such action may include formal reports to the legislature.  
The purpose of this [proposed] International Standard on Auditing (ISA) is to establish standards and provide guidance when an auditor is engaged to report on summary financial statements derived from financial statements audited by that auditor. 


[Proposed] ISA 805 is effective for audits of financial statements for periods beginning on or after xxxx.











� All Practice Notes are considered together with General Considerations in the Financial Audit Guidelines.
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