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Minutes





Agenda item I Opening/Welcome speech by Mr. LI Xiaozhong, Deputy Auditor General of CNAO
The 13th meeting of the INTOSAI Compliance Audit Subcommittee (CAS) was held in Beijing, P.R. China and hosted by the National Audit Office of China (CNAO).
The meeting was officially opened by Mr. LI Xiaozhong, Deputy Auditor General of CNAO.
Agenda item II Speech/Remarks by Mr. Jens Gunvaldsen, Chair of CAS
Mr. Jens Gunvaldsen, the Chair of CAS thanked the Deputy Auditor General of CNAO, Mr. LI Xiaozhong for the inspiring speech and his hospitality and complimented the CNAO for the professional and excelent hosting of the 13th Compliance Audit Subcommittee meeting.
The Chair then greeted the CAS members attending; China, Brazil, the European Court of Auditors (ECA), France, Georgia, Hungary, India, Romania, Norway and South Africa. 
He thanked all members for their participation in the important work that is now being done in standard setting. The main object for the present meeting is to bring the new ISSAI 4000 an important step further on its way to endorsement in INCOSAI Abu Dhabi 2016. The new ISSAI 4000 has recently been at a public exposure, and there will be given an update on the comments received by the CAS Secretariat. Some of the major issues and dilemmas in the revision will be open for discussion, and further direction in the process of completing ISSAI 4000 will be set, according to the principles of due process. 
Professional standards have no value unless they are implemented, and used by the auditors and their leaders in their day to day work. Agenda item VII will be used to inform the committee on the efforts made by IDI, the secretariat and the committee members to bring the international standards out in the field.


Agenda item III Group Photo

Agenda item IV Presentation "How to communicate assurance" by Mr. Dagomar Lima, Head of the Department of Applied Methods and Audit Support

See presentation.

Agenda item V Presentation "Compliance Audit reporting" by Mr. Peter Welch, Director, Mr. Mariusz Paweł Pomieński, Head of Unit and Paul Calin Sime, auditor 

See presentation.

Agenda item VI Review of the ISSAI 4000
The Chair Mr. Jens Gunvaldsen and Head of Secretariat Ms. Ingvild Gulbrandsen presented the ongoing process of the new ISSAI 4000 according to due process. 

After the CAS meeting in Oslo, Norway in 2014, the new ISSAI 4000 has been sent on an internal committee hearing and all comments from that hearing was then taken in by the Secretariat. In May 2015 the draft was presented at the PSC SC meeting in Ottowa, Canada and the SC decided that the draft would be presented as exposure draft on Issai.org for an international hearing. The hearing ended in September 2015. 26 SAIs have given their comments to the new ISSAI 4000 as well as IAA and IDI. All comments given in the process have been published accordingly at Issai.org.

The committee jointly approved the overall formulations and design of the exposure draft of the new ISSAI 4000. The committee then reviewed the comments and discussed further process.  Some clarifications and improvements based on the comments to the exposure draft was discussed and agreed upon.
Central issues discussed were, amongst other:
· How to make the ISSAI 4000 and compliance audit standard on its own, but also to have the close relations and references to both financial and performance audit. Cross-references are important where possible, as well as references and harmonization to the new ISAE 3000.
· Direct reporting and attestation engagement: these are two different directions within compliance audit that must be described further, although the exposure draft have been more extensive than earlier standards on these subjects. 
· Assurance: to clarify what exactly differ reasonable assurance from limited assurance regarding procedures and audit evidence. And also how to communicate assurance in compliance audit. There is also a need to clarify further limited assurance amongst other with references to ISAE 3000.
· Regularity vs propriety: the wording regarding regularity vs propriety of level 4 must comply with level 3; this is important and has to be revised.
· Reporting:  the committee considers the topic of individual reporting formats linked to direct reporting or attestation engagement. 
· Compliance to other standards: Terms that are central in standard literature regarding audit should be revised, this especially regarding evidence and materiality.
The Secretariat will develop further in the new ISSAI 4000 according to the discussions set at the 13th CAS meeting. ECA will assist the work by providing technical resources as well as providing assistance to the final proof reading of the document. 
Some identified items discussed in the process will be addressed to the INTOSAI Common Forum. These are:
· Courts of accounts: the ISSAI 4000 is the only ISSAI standard that has incorporated the subject of Courts of accounts.
· Explicitly or implicitly: how to communicate the level of assurance.
· ISSAI 1003: should this ISSAI function as a glossary for all audit streams.
· Statement to be further discussed: "The need for further evidence is weighted against the cost and time needed to collect it".
· Statement to be further discussed: "Those charged with governance" is this statement that should be included in both ISSAI 3000 and ISSAI 4000.
· Quality control: to link the description in every level of the standards to ISSAI 40 and the framework of financial audit in ISSAI 1220.
· Level 3 and 4: contents and overlap and repetitions in the two levels.

The CAS Secretariat will, based on the discussions at the meeting and the comments of the exposure draft update the ISSAI 4000 accordingly. ECA will provide particular support to this work. Final draft will be sent to the PSC in the end of March 2016, along with all the exposure draft comments substantiated. The committee will receive the final draft for review and orientation only approximately one week prior. 
The Chair thanked all committee members for their engagement and effort in the standard setting work of the new ISSAI 4000. The fruitful discussions at the 13th CAS meeting have clarified important subjects and will assist in the further process of the completion of ISSAI 4000.
Agenda item VII Implementation issues
Head of Secretariat Ms. Ingvild Gulbrandsen presented the ongoing work regarding implementation of international standards in cooperation with the IDI:
iCAT review workshop in PASAI, November 2014. iCAT review workshop in ASOSAI, December 2014. iCAT implementation workshop in ARABOSAI together with Aurelija Brukštutė, June 2015. 
Planned IDI activities with assistance from the CAS secretariat: Seminar on procurement using compliance audit standards, PASAI, November 2015. iCAT review workshop in ARABOSAI, November 2015. 
Agenda item VIII Venue next meeting
Venue of the 14th CAS meeting in 2016 has not yet been decided, but the Chair/secretariat is in the process of finding a good solution. All members will be informed as soon as it is official. 
Agenda item IX AOB
Agenda item X Closing of the meeting
The Chair of CAS, Mr. Jens Gunvaldsen, thanked the participants for their dedication and participation in the work of CAS. 
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