

ISSAI 1220


Practice Note
 to [Proposed] International Standard on Auditing 220 (Redrafted) – Quality Control for Audits of Historical Financial Information 

Background

This Practice Note provides supplementary guidance to [Proposed] ISA 220 (Redrafted) - Quality Control for Audits of Historical Financial Information. It is read together with the ISA. 

Description of the ISA 
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Content of the Practice Note
1. The practice note follows the headings of the ISA and provides additional guidance for public sector auditors related to:

a. Ethical Requirements
b. Acceptance and Continuance of Client Relationships and Specific Audit Engagements
Applicability of the ISA in Public Sector Auditing

2. [Proposed] ISA 220 (Redrafted) is relevant to auditors of public sector entities in their role as auditors of historical financial statements.
3. In addition, ISQC 1 “Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services Engagements” deals with a firm’s responsibilities for its system of quality control for audits and reviews of historical financial information, and for other assurance and related services engagements. A Practice Note (ISSAI 1101) provides supplementary guidance to ISQC 1.

4. [Proposed] ISA 220 (Redrafted) uses terms such as “engagement partner” and “firm”.  These terms should be read as referring to their public sector equivalents. In particular, where a statutory officer such as an Auditor General appoints an employee or other suitably qualified person to perform audits on his behalf, it is the appointed auditor who effectively discharges the obligations of the engagement partner as set out in the ISA.  
Additional Guidance on Public Sector Issues 

5. [Proposed] ISA 220 (Redrafted) contains considerations specific to public sector entities. These are stated in paragraphs A7, A11, A13, A25 and A26. Public sector auditors consider the guidance in those paragraphs.
 Ethical Requirements 

6. Paragraph 8 of the ISA states that the engagement partner shall consider whether members of the engagement team have complied with ethical requirements.  Paragraphs A4 to A7 of the ISA outline the fundamental principles of professional ethics set out in the IFAC Code of Ethics.  In the public sector, relevant ethical requirements include the INTOSAI Code of Ethics and national ethical requirements applicable to public sector auditors in a particular jurisdiction. 
Acceptance and Continuance of Client Relationships and Specific Audit Engagements

7. Public sector auditors may be appointed in accordance with statutory procedures and, therefore, may not be in a position to decline or resign from an engagement.  The requirements and guidance in paragraphs 10, 12 and A10 of the ISA will nevertheless be helpful to the public sector auditors, particularly when performing assessment of risk and reporting responsibilities. Examples of considerations include issues such as; the visibility, sensibility and relevant risk associated with the financial statements under audit. 
The purpose of this ISA is to set out standards and guidance in support of the objective to obtain reasonable assurance that the audit of historical financial information complies with professional standards and regulatory and legal requirements, through the application of the audit entity’s quality control policies and procedures at the engagement level. This ISA is effective as of XXX
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� All Practice Notes are considered together with General Considerations in the Financial Audit Guidelines.
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